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Founded in 1993 and listed on the TSX Venture Exchange by Leon La Prairie and
colleagues, to explore the Darnley Bay gravity and magnetic anomaly for base metal
deposits.
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The Anomaly is unique as the largest isolated gravity anomaly in North America,
measuring 80 km x 100 km with strength of 130 mGal, and a coincident magnetic
anomaly of 1600 nT.
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The Geological Survey of Canada issued a report in 1994, after sampling gabbro sills
and dykes in the area, stating that the source of the Darnley Bay Anomaly has a
moderate-to-high rating for hosting nickel-copper-platinum group elements-gold-
silver, comparing it to the Sudbury and Noril’sk mining camps.
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Acquired 57,000 km? of prospecting permits in the Paulatuk area of the Northwest
Territories, Canada (now reduced to 2,140 km? over and around the Anomaly).
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Negotiated access to the properties and concession agreement with the Inuvialuit
Regional Corporation (representing the local aboriginal people) and the Canadian
Government — finalized in 1997.
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Carried out aeromagnetic surveys over the Anomaly and over nearby diamond targets.
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Carried out ground magnetic, gravity and electromagnetic surveys over base metal
and diamond targets.
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Drilled one hole on a magnetic base metal target, through several Quaternary to
Precambrian sedimentary horizons, which was abandoned for technical reasons prior
to reaching its target depth.
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Market capitalization peaked at C$65.5 million during that drill program.
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Drilled ten kimberlite pipes, six of which host diamonds.
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Extensive diamond exploration with aeromagnetic and till sampling surveys.
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RECENT PROGRESS
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Reinvigoration of the management and Board of Directors in 2008, including the
appointment of Stephen Reford as President & CEO, and Leon La Prairie as
Chairman, with 28 years and 62 years in the mining industry respectively.
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e 3D modelling of the gravity and magnetic anomaly located seven individual targets
on the properties, each with dimensions of several kilometers and relatively shallow.

o ONEE NIRRT IX 3D R 2 5 A7 T -GN BRI H bR, A H AR A
HT KB HLEL

e Geological analysis resulted in an alternative geological model for a mining camp
hosting iron oxide-copper-gold (I0CG), with geological and geophysical signatures
similar to Olympic Dam in Australia, the world’s richest mineral deposit.
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e Favourable comparisons of the Darnley Bay properties to Olympic Dam, Sudbury,
Noril’sk and the Bushveld Complex, but potentially much greater in size and tonnage
of economic mineral deposits.
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e Planning for a comprehensive drill program in excess of 10,000 meters, to test the
highest priority targets within the Anomaly, to be followed by delineation drilling to
assess the reserves/resources of any discoveries.
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e Reassessment of diamond targets in the vicinity of the kimberlite pipes discovered by
the company, and throughout the region, producing several drill-ready diamond
targets.
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e A 43-101 report is in preparation, to be completed in November 2009.
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ADDITIONAL ATTRACTIONS OF THE DARNLEY BAY PROJECT
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e The Company has cultivated a strong working relationship with the Inuvialuit, who
see the Darnley Bay development as a key contributor to the local economy. Having
strong local support increases the value of this project.
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The Inuvialuit operate in a very business-like and transparent manner, and are
responsible for the oil & gas development in the Mackenzie Delta and Beaufort Sea.
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The mineral royalties negotiated by the Company and the Inuvialuit are superior to
the government royalty applicable elsewhere in the Northwest Territories.
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The property has the town of Paulatuk located on the main property, with extensive
infrastructure including a port, airport, fuel depot, heavy equipment and labour force.
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The location of the property on the Arctic Ocean coast provides for direct shipping of
ores/concentrates to China and other Asian markets. The shipping channels are open
virtually most of the year, due to the warm ocean currents
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The Canadian government is investing heavily in the North, including the Inuvialuit
region, by funding infrastructure development and resource assessment.
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Because of the significant infrastructure investments by both Canadian Government
and multinational companies, Darnley Bay Project can expect to have lower
development and operating costs compared to projects in areas without established
infrastructure.
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